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GLOSSARY 

BASIS POINT
Throughout this filing, the year-over-year changes that occur in certain financial measures are reported in 

terms of basis points. Each basis point is equal to one hundredth of a percentage point, or 0.01%.  

BOOK VALUE PER SHARE  
Book value per share refers to the amount of stockholders’ equity attributable to each outstanding share of 

common stock, and is calculated by dividing total stockholders’ equity at the end of a period by the number of 
shares outstanding at the same date.  

BROKERED DEPOSITS  
Refers to funds obtained, directly or indirectly, by or through deposit brokers that are then deposited into one 

or more deposit accounts at a bank.  

CHARGE-OFF  
Refers to the amount of a loan balance that has been written off against the allowance for losses on non-

covered loans.  

COMMERCIAL REAL ESTATE (“CRE”) LOAN  
A mortgage loan secured by either an income-producing property owned by an investor and leased primarily 

for commercial purposes or, to a lesser extent, an owner-occupied building used for business purposes. The CRE 
loans in our portfolio are typically secured by office buildings, retail shopping centers, light industrial centers with 
multiple tenants, or mixed-use properties.  

COST OF FUNDS  
The interest expense associated with interest-bearing liabilities, typically expressed as a ratio of interest 

expense to the average balance of interest-bearing liabilities for a given period.  

COVERED LOANS AND OTHER REAL ESTATE OWNED (“OREO”)  
Refers to the loans and OREO we acquired in our AmTrust Bank (“AmTrust”) and Desert Hills Bank (“Desert 

Hills”) acquisitions, which are “covered” by loss sharing agreements with the FDIC. Please see the definition of 
“Loss Sharing Agreements” that appears later in this glossary.  

DEBT SERVICE COVERAGE RATIO (“DSCR”)  
An indication of a borrower’s ability to repay a loan, the DSCR generally measures the cash flows available to 

a borrower over the course of a year as a percentage of the annual interest and principal payments owed during that 
time.  

DERIVATIVE  
A term used to define a broad base of financial instruments, including swaps, options, and futures contracts, 

whose value is based upon, or derived from, an underlying rate, price, or index (such as interest rates, foreign 
currency, commodities, or prices of other financial instruments such as stocks or bonds).  

DIVIDEND PAYOUT RATIO  
The percentage of our earnings that is paid out to shareholders in the form of dividends. It is determined by 

dividing the dividend paid per share during a period by our diluted earnings per share during the same period of 
time.  

EFFICIENCY RATIO  
Measures total operating expenses as a percentage of the sum of net interest income and non-interest income. 

GOODWILL  
Refers to the difference between the purchase price and the fair value of an acquired company’s assets, net of 

the liabilities assumed. Goodwill is reflected as an asset on the balance sheet and is tested at least annually for 
impairment.  


