
MINERALS TECHNOLOGIES INC. AND SUBSIDIARY COMPANIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 
 

Environmental 
 

Expenditures that relate to current operations are expensed or capitalized as appropriate.  Expenditures that relate to an 
existing condition caused by past operations and which do not contribute to current or future revenue generation are expensed. 
Liabilities are recorded when it is probable the Company will be obligated to pay amounts for environmental site evaluation, 
remediation or related costs, and such amounts can be reasonably estimated. 
 
Earnings Per Share 
 

Basic earnings per share have been computed based upon the weighted average number of common shares outstanding 
during the period. 
 

Diluted earnings per share have been computed based upon the weighted average number of common shares outstanding 
during the period assuming the issuance of common shares for all potentially dilutive common shares outstanding. 
 
Subsequent Events 
 

The Company has evaluated for subsequent events through the date of issuance of its financial statements. 
 
Recently Issued Accounting Standards 
 

Changes to accounting principles generally accepted in the United States of America (U.S. GAAP) are established by the 
Financial Accounting Standards Board (FASB) in the form of accounting standards updates (ASUs) to the FASB’s Accounting 
Standards Codification. The Company considers the applicability and impact of all ASUs. ASUs not listed below were assessed and 
determined to be either not applicable or are expected to have minimal impact on our consolidated financial position and results of 
operations. 
 

Adoption of Simplifying the Accounting for Income Taxes 
 

In December 2019, the FASB issued ASU 2019-12, "Simplifying the Accounting for Income Taxes", to simplify the 
accounting for income taxes and improve consistent application by clarifying or amending existing guidance. The Company adopted 
this guidance on January 1, 2021.  Adoption of this standard did not have a material impact on the Company's consolidated financial 
statements. 

 
Adoption of Investments - Equity Securities, Investments - Equity Method and Joint Ventures, and Derivatives and Hedging 

 
In January 2020, the FASB issued ASU 2020-01, "Investments - Equity Securities, Investments - Equity Method and Joint 

Ventures, and Derivatives and Hedging", which addresses the accounting for the transition into and out of the equity method and 
measuring certain purchased options and forward contracts to acquire investments.  The Company adopted this guidance on January 1, 
2021.  Adoption of this standard did not have a material impact on the Company's consolidated financial statements. 
 
Note 2.  Leases 
 

We determine if an arrangement is a lease at inception.  The Company has operating leases for premises, equipment, rail cars 
and automobiles.  Our leases have remaining lease terms of 1 year to 50 years, some of which may include options to extend the leases 
further. The Company considers these options in determining the lease term used to establish the right-of-use assets and lease 
liabilities. As most of our leases do not provide an implicit rate, we use our incremental borrowing rate based upon the information 
available at commencement date, or as of implementation of ASC 842, in determining the present value of lease payments. 
 

Leases with an initial term of 12 months or less are not recorded on the balance sheet. We recognize lease expense for these 
leases on a straight-line basis over the lease term. Certain lease agreements contain both lease and non-lease components. We account 
for lease components together with non-lease components. 
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