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Investment in Joint Ventures 
 

The Company uses the equity method of accounting to incorporate the results of its investments in companies in which it has 
significant influence but does not control; and cost method of accounting in companies in which it cannot exercise significant control. 
The Company records the equity in earnings of its investments in joint ventures on a one-month lag. At December 31, 2021 and 2020, 
the book value of the Company’s equity method investments was $17.5 million and $17.0 million.  

 
Accounting for Asset Retirement Obligations 
 

The Company provides for obligations associated with the retirement of long-lived assets and the associated asset retirement 
costs. The fair value of a liability for an asset retirement obligation is recognized in the period in which it is incurred if a reasonable 
estimate of fair value can be made. The associated asset retirement costs are capitalized as part of the carrying amount of the long-
lived asset. The Company also provides for legal obligations to perform asset retirement activities where timing or methods of 
settlement are conditional on future events. 
 

The Company also records liabilities related to land reclamation as a part of the asset retirement obligations.  The Company 
mines land for various minerals using a surface-mining process that requires the removal of overburden.  In many instances, the 
Company is obligated to restore the land upon completion of the mining activity.  As the overburden is removed, the Company 
recognizes this liability for land reclamation based on the estimated fair value of the obligation. The obligation is adjusted to reflect 
the passage of time and changes in estimated future cash outflows. 
 
Fair Value of Financial Instruments 
 

The recorded amounts of cash and cash equivalents, receivables, short-term borrowings, accounts payable, accrued interest, 
and variable-rate long-term debt approximate fair value because of the short maturity of those instruments or the variable nature of 
underlying interest rates.  Short-term investments are recorded at cost, which approximates fair market value. 
 
Derivative Financial Instruments 
 

The Company records derivative financial instruments which are used to hedge certain foreign exchange risk at fair value on 
the balance sheet.  See Note 12 for a full description of the Company's hedging activities and related accounting policies. 
 
Revenue Recognition 
 

Revenue is recognized at the point in time when the customer obtains control of the promised goods or services in an amount 
that reflects the consideration we expect to receive in exchange for those goods or services.  The Company's revenues are primarily 
derived from the sale of products.  Our primary performance obligation is satisfied upon shipment or delivery to our customer based 
on written sales terms, which is also when control is transferred.  Revenues from sales of equipment are recorded upon completion of 
installation and transfer of control to the customer. Revenue where our performance obligations are satisfied in phases is recognized 
over time using certain input measures based on the measurement of the value transferred to the customer, including milestones 
achieved. Revenues from services are recorded when the services are performed. 

 
In most of our PCC contracts, the price per ton is based upon the total number of tons sold to the customer during the year. 

Under those contracts, the price billed to the customer for shipments during the year is based on periodic estimates of the total annual 
volume that will be sold to the customer. Revenues are adjusted at the end of each year to reflect the actual volume sold.  There were 
no significant revenue adjustments in the fourth quarter of 2021 and 2020, respectively.  We have consignment arrangements with 
certain customers in our Refractories segment.  Revenues for these transactions are recorded when the consigned products are 
consumed by the customer. 
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