Mining Properties

In 2018, the SEC adopted new rules updating the disclosure requirements for companies with mining operations. The new
mining disclosure rules rescind Industry Guide 7 and codify the SEC’s mining property disclosure requirements in new subpart 1300
of Regulation S-K. The rules became applicable to disclosures by the Company on January 1, 2021.

The Company relies on access to bentonite reserves to support its Performance Materials segment. The Company has
reserves of sodium and calcium bentonite at various locations in the U.S., including Wyoming, South Dakota, Montana and Alabama,
as well as in Australia, China, and Turkey. Through the Company’s affiliations and joint ventures, the Company also has access to
bentonite deposits in India, and Mexico. The Company owns or controls the properties on which the bentonite reserves are located
through long-term leases, royalty agreements (including easement and right of way agreements) and patented and unpatented mining
claims. No single or group of mining claims or leases is significant or material to the financial condition or operations of our Company
or our segments. The majority of our current bentonite mining in the U.S. occurs on reserves where our rights to such reserves accrue
to us through over 80 mining leases and royalty agreements and 2,000 mining claims. A majority of these are with private parties and
located in Montana, South Dakota and Wyoming. The bentonite deposits underlying these claims and leases generally lie in parcels of
land varying between 20 and 40 acres.

In general, our bentonite reserves are immediately adjacent to, or within sixty miles of, one of the related processing plants.
All of the properties on which our reserves are located are either physically accessible for the purposes of mining and hauling or the
cost of obtaining physical access would not be material. Access to processing facilities from the mining areas is generally by private
road, public highways, or railroads. For most of our leased properties and mining claims, there are multiple means of access.

Bentonite is surface mined, generally with large earthmoving bulldozers and scrapers, and then loaded into trucks and off-
highway-haul wagons for movement to processing plants. The mining and hauling of our bentonite is done by us and by independent
contractors. At the processing plants, bentonite is dried, crushed and sent through grinding mills, where it is sized to customer
requirements, then chemically modified, where needed, and transferred to silos for automatic bagging or bulk shipment. Most of the
production is shipped as processed rather than stored for inventory.

For our Performance Materials segment, we also mine leonardite, a form of oxidized lignite, in North Dakota, and transport it
to nearby processing facilities.

The Processed Minerals product line of our Specialty Minerals segment is supported by the Company's limestone reserves

located in the western and eastern parts of the United States, and talc reserves located in Montana. The Company generally owns and
surface mines these reserves and processes its products at nearby processing plants.
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