The Company’s operations could be impacted by the increased risks of doing business abroad.

The Company does business in many areas internationally. Approximately 48% of our sales in 2021 were derived from
outside the United States and we have significant production facilities which are located outside of the United States. We have in
recent years expanded our operations in emerging markets, and we plan to continue to do so in the future, particularly in China, India,
Brazil, the Middle East, and Eastern Europe. Some of our operations are located in areas that have experienced political or economic
instability, including Indonesia, Malaysia, Nigeria, Egypt, Russia, Saudi Arabia, Turkey, Brazil, Thailand, China and South Africa.
As the Company expands its operations overseas, it faces increased risks of doing business abroad, including inflation, fluctuation in
interest rates, changes in applicable laws and regulatory requirements, export and import restrictions, tariffs, nationalization,
expropriation, limits on repatriation of funds, civil unrest, terrorism, war, unstable governments and legal systems, and other factors.
We are also subject to increased risks of natural disasters, public health crises, including the occurrence of a contagious disease or
illness, such as COVID-19, and other catastrophic events in such countries. Many of these risks are beyond our control and can lead to
sudden, and potentially prolonged, changes in demand for our products, difficulty in enforcing agreements, and losses in the
realizability of our assets. Adverse developments in any of the areas in which we do business could cause actual results to differ
materially from historical and expected results. In addition, a significant portion of our raw material purchases and sales outside the
United States are denominated in foreign currencies, and liabilities for non-U.S. operating expenses and income taxes are denominated
in local currencies. Accordingly, reported sales, net earnings, cash flows and fair values have been and, in the future, will be affected
by changes in foreign currency exchange rates. Our overall success as a global business depends, in part, upon our ability to succeed
in differing legal, regulatory, economic, social and political conditions. We cannot assure you that we will implement policies and
strategies that will be effective in each location where we do business.

The Company’s operations are dependent on the availability of raw materials and access to ore reserves at its mining operations.
Increases in costs of raw materials, energy, or shipping could adversely affect our financial results.

The Company depends in part on having an adequate supply of raw materials for its manufacturing operations, particularly
lime and carbon dioxide for the PCC product line, and magnesia and alumina for its Refractory operations. Purchase prices and
availability of these critical raw materials are subject to volatility. At any given time, we may be unable to obtain an adequate supply
of these critical raw materials on a timely basis, on price and other terms, or at all. While most such raw materials are readily
available, the Company has purchased approximately 46% of its magnesia requirements from sources in China over the past five
years. The price and availability of magnesia have fluctuated in the past and they may fluctuate in the future. Price increases for
certain other of our raw materials, including petrochemical products, as well as increases in energy prices, have also affected our
business. Our production processes consume a significant amount of energy, primarily electricity, diesel fuel, natural gas and coal. We
use diesel fuel to operate our mining and processing equipment and our freight costs are heavily dependent upon fuel prices and
surcharges. Energy costs also affect the cost of raw materials. On a combined basis, these factors represent a large exposure to
petrochemical and energy products which may be subject to significant price fluctuations. The contracts pursuant to which we
construct and operate our satellite PCC plants generally adjust pricing to reflect the pass-through of increases in costs resulting from
inflation, including energy. However, there is a time lag before such price adjustments can be implemented. The Company and its
customers will typically negotiate reasonable price adjustments in order to recover these escalating costs, but there can be no
assurance that we will be able to recover increasing costs through such negotiations.

The Company also depends on having adequate access to ore reserves of appropriate quality at its mining operations. There
are numerous uncertainties inherent in estimating ore reserves including subjective judgments and determinations that are based on
available geological, technical, contract and economic information. In addition, mining permits, leases and other rights are, or may be,
required for certain of the Company’s mining operations. Such permits, leases and other rights are subject to modification, renewal
and revocation. Our ability to maintain such mining permits, leases and other rights has been, and may continue to be, affected by
changes in laws, regulations and governmental actions, particularly in emerging markets such as Turkey and China. We cannot assure
you that we will be able to maintain such mining permits, leases and other rights to the extent we currently maintain them or at all.

The Company relies on shipping bulk cargos of bentonite from the United States, Turkey and China to customers, as well as
our own subsidiaries, and we are sensitive to our ability to recover these shipping costs. In the last few years, bulk cargo shipping rates
have been very volatile, and, to a lesser extent, the availability of bulk cargo containers have been suspect. If we cannot secure our
container requirements or offset additional shipping costs with price increases to customers, our profitability could be impacted. We
are also subject to other shipping risks. In particular, rail service interruptions have affected our ability to ship, and the availability of
rail service, and our ability to recover increased rail costs, may be beyond our control. During the COVID-19 pandemic, our ability to
ship our products has been, and may in the future be, affected by government mandates in certain jurisdictions in which we operate.
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