
 

 

The Company’s sales of PCC could be adversely affected by our failure to renew or extend long term sales contracts for our 
satellite operations. 
 

The Company's sales of PCC to paper customers are typically pursuant to long-term evergreen agreements, initially ten years 
in length, with paper mills where the Company operates satellite PCC plants. Sales pursuant to these contracts represent a significant 
portion of our worldwide Paper PCC sales, which were $349.7 million in 2021, or approximately 19% of the Company’s net sales. 
The terms of many of these agreements have been extended or renewed in the past, often in connection with an expansion of the 
satellite plant. However, failure of a number of the Company's customers to renew or extend existing agreements on terms as 
favorable to the Company as those currently in effect, or at all, could have a substantial adverse effect on the Company's results of 
operations, and could also result in impairment of the assets associated with the PCC plant. 
 
Financial Risks 
 
Servicing the Company’s debt will require a significant amount of cash. This could reduce the Company’s flexibility to respond to 
changing business and economic conditions or fund capital expenditures or working capital needs. Our ability to generate cash 
depends on many factors beyond our control. 
 

At December 31, 2021 the Company had $1,031.1 million aggregate principal amount of total indebtedness (consisting 
primarily of $548.0 million aggregate principal amount of loans under our term facility, $400.0 million aggregate principal amount of 
notes and $80.0 million outstanding under our revolving credit facility) and an additional $209.4 million of borrowing capacity under 
the revolving credit facility (after giving effect to $10.6 million of outstanding letters of credit). Our outstanding indebtedness will 
require a significant amount of cash to make interest payments. Further, the interest rate on a significant portion of our borrowings 
under our senior secured credit facility is based on LIBOR interest rates, which could result in higher interest expense in the event of 
an increase in interest rates.  Our ability to pay interest on our debt and to satisfy our other debt obligations will depend in part upon 
our future financial and operating performance and upon our ability to renew or refinance borrowings. Prevailing economic conditions 
and financial, business, competitive, regulatory and other factors, many of which are beyond our control, will affect our ability to 
make these payments. We cannot guarantee that our business will generate sufficient cash flow from operations or that future 
borrowings will be available to us in an amount sufficient to enable us to fund our liquidity needs. If we are unable to generate 
sufficient cash flow to meet our debt service obligations, we will have to pursue one or more alternatives, such as reducing or delaying 
capital or other expenditures, refinancing debt, selling assets, or raising equity capital. Further, the requirement to make significant 
interest payments may reduce the Company’s flexibility to respond to changing business and economic conditions or fund capital 
expenditure or working capital needs and may increase the Company’s vulnerability to adverse economic conditions. 
 
The interest rate of certain of our term loan borrowings is based on LIBOR interest rates, which is subject to change. 
 
 The interest rates on a significant portion of our borrowings under our senior secured credit facility is based on LIBOR 
interest rates. These rates might be subject to change based on the United Kingdom's Financial Conduct Authority's intention to phase 
out LIBOR.  In March 2021, the ICE Benchmark Administration Limited, the administrator of LIBOR, extended the transition dates 
of certain LIBOR tenors to June 30, 2023, after which LIBOR reference rates will cease to be provided. Despite this deferral, the 
LIBOR administrator has advised that no new contracts using U.S. Dollar LIBOR should be entered into after December 31, 2021. 
Regulators, industry groups and certain committees, such as the Alternative Reference Rates Committee (ARRC) have, among other 
things, published recommended fallback language for LIBOR-linked financial instruments, identified recommended alternatives for 
certain LIBOR rates, such as the Secured Overnight Financing Rate (SOFR) as the recommended alternative to U.S. Dollar LIBOR, 
and proposed implementations of the recommended alternatives in floating rate financial instruments. It is currently unknown the 
extent to which these recommendations and proposals will be broadly accepted, whether they will continue to evolve, and what the 
effect of their implementation may be on the markets for floating-rate financial instruments. At this time, it is not possible to predict 
the effect that these developments or any discontinuance, modification or other reforms may have on LIBOR, other benchmarks or 
floating-rate debt instruments, including our floating-rate debt. If LIBOR ceases to exist prior to the maturity of our term facility, we 
will be required to substitute an index such as the Prime Rate or renegotiate our senior secured credit facility, and substitute an index 
to replace LIBOR with the new standard that is established. If we borrow under the Prime Rate, we will see increased borrowing costs 
until the agreements are amended or renegotiated to incorporate the new SOFR borrowing rate or another substitute index. 
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