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The Quota Share Agreements between Maiden Bermuda and AmTrust may be subject to recharacterization or other adjustment 
for U.S. federal income tax purposes, which may have a material adverse effect on our financial condition and operating results.

Under section 845 of the Code, the IRS may allocate income, deductions, assets, reserves, credits and any other items related 
to a reinsurance agreement among certain related parties to the reinsurance agreement, or in circumstances where one party is an 
agent of the other, recharacterize such items, or make any other adjustment, in order to reflect the proper source, character or 
amount of the items for each party. In addition, if a reinsurance contract has a significant tax avoidance effect on any party to the 
contract, the IRS may make adjustments with respect to such party to eliminate the tax avoidance effect. No regulations have been 
issued under section 845 of the Code. Accordingly, the application of such provisions is uncertain and we cannot predict what 
impact, if any, such provisions may have on us. 

Changes in U.S. federal income tax law could materially adversely affect an investment in our shares. 

In the past, legislation has been introduced in the U.S. Congress (but not enacted) intended to eliminate certain perceived tax 
advantages of companies (including insurance companies) that have legal domiciles outside the U.S. but have certain U.S. 
connections. It is possible that legislation could be introduced and enacted by the current Congress or future Congresses that could 
have an adverse effect on us, or our shareholders. For example, President Obama’s budget proposals and legislative proposals 
would reduce or eliminate the tax deduction for reinsurance premiums paid by a U.S. insurer or reinsurer to a non-U.S. affiliate. 
Another legislative proposal would treat foreign corporations as U.S. corporations for tax purposes if management and control 
occur primarily in the U.S. Any such change in U.S. tax law could have a material adverse effect on the Company. In addition, 
legislation based on the Tax Reform Task Force Blueprint dated June 24, 2016, which recommends moving to a consumption or 
destination-based tax system and provides for border adjustments taxing imports to raise revenue to offset lost revenue from a 
reduction in the U.S. corporate income tax rate to 20 percent, may be introduced and enacted.  The application of a destination-
based tax with border adjustments to the cross-border insurance and reinsurance markets would be complex, and the manner in 
which it would be implemented and enforced is uncertain. If a destination-based tax with border adjustments is enacted and made 
applicable to cross-border insurance and reinsurance, its impact on the insurance industry may adversely impact the results of our 
operations. 

Additionally, the U.S. federal income tax laws and interpretations regarding whether a company is engaged in a trade or business 
within the U.S., or is a PFIC or whether U.S. Persons would be required to include in their gross income the "subpart F income" 
or the RPII of a CFC are subject to change, possibly on a retroactive basis. There are currently only proposed regulations regarding 
the application of the PFIC rules to insurance companies and the regulations regarding RPII have been in proposed form since 
1991. New regulations or pronouncements interpreting or clarifying such rules may be forthcoming. We cannot be certain if, when 
or in what form such regulations or pronouncements may be provided and whether such guidance will have a retroactive effect.

We may be subject to U.K. taxes, which would have an adverse effect on our financial condition and results of operations and 
on an investment in our shares.

 
A company which is resident in the U.K. for U.K. corporation tax purposes is subject to U.K. corporation tax in respect of its 

worldwide income and gains. While Maiden Global is a U.K. company, neither Maiden Holdings nor Maiden Bermuda are 
incorporated in the U.K. Nevertheless, Maiden Holdings or Maiden Bermuda would be treated as being resident in the U.K. for 
U.K. corporation tax purposes if its central management and control were exercised in the U.K. The concept of central management 
and control is indicative of the highest level of control of a company’s affairs, which is wholly a question of fact. The directors 
and officers of both Maiden Holdings and Maiden Bermuda intend to manage their affairs so that both companies are resident in 
Bermuda, and not resident in the U.K., for U.K. tax purposes. However, HM Revenue & Customs could challenge our tax residence 
status. 

A company which is not resident in the U.K. for U.K. corporation tax purposes can nevertheless be subject to U.K. corporation 
tax at the rate of 19% if it carries on a trade in the U.K. through a permanent establishment in the U.K., but the charge to U.K. 
corporation tax is limited to profits (both income profits and chargeable gains) attributable directly or indirectly to such permanent 
establishment. 

The directors and officers of Maiden Bermuda intend to operate the business of Maiden Bermuda in such a manner that it does 
not carry on a trade in the U.K. through a permanent establishment in the U.K. Nevertheless, HM Revenue & Customs might 
contend successfully that Maiden Bermuda is trading in the U.K. through a permanent establishment in the U.K. because there is 
considerable uncertainty as to the activities which constitute carrying on a trade in the U.K. through a permanent establishment 
in the U.K. 

The U.K. has no income tax treaty with Bermuda. Companies that are neither resident in the U.K. nor entitled to the protection 
afforded by a double tax treaty between the U.K. and the jurisdiction in which they are resident are liable to income tax in the 
U.K., at the basic rate of 20%, on the profits of a trade carried on in the U.K., where that trade is not carried on through a permanent 
establishment in the U.K. The directors and officers of Maiden Bermuda intend to operate the business in such a manner that 
Maiden Bermuda will not fall within the charge to income tax in the U.K. (other than by way of deduction or withholding) in this 
respect. 


