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the vessel into the pool. Each of V8 Pool Inc. and the vessel owning subsidiary is entitled to terminate the pool agreement
and the time charter by giving 90 days’ notice in writing to the other (plus or minus 30 days at the option of V8 Pool Inc.) at
any time after the expiration of the initial nine month period such pool vessel is in the pool (which may be reduced at the
discretion of V8 Pool Inc. if there is a firm sale to a third party or if otherwise agreed to with V8 Pool Inc.) but a pool vessel
may not be withdrawn until it has fulfilled its contractual obligations to third parties. V8 Pool Inc. incurs a commercial
management fee equal to 1.25% of all hire revenues which is deducted from distribution to pool participants. Pursuant to the
pool agreements, we are required to pay an administrative fee of $325 per day per vessel.

 
These pool agreements contain provisions that may adversely affect or restrict our business, including the

following: (a) if V8 Pool Inc. suffers a loss in connection with the pool agreements, it may set off the amount of such loss
against the distributions that were to be made to the relevant vessel‑owning subsidiary or any working capital repayable
pursuant to the agreement; (b) we would be required to provide working capital of $0.9 million to V8 Pool Inc. upon delivery
of the vessel into the pool, which is repayable on the vessel leaving the pool, as well as fund cash calls to be paid within
10 days of recommendation by the Pool Committee (consisting of representatives from V8 Pool Inc. and each pool
participant); (c) each pool vessel is obligated to remain on hire for 90 days after seizure by pirates but will thereafter be off
hire until again available to V8 Pool Inc.; and (d) V8 Pool Inc. has the right to terminate the vessel’s participation in the pool
under a wide range of circumstances, including but not limited to (i) the pool vessel is off hire for more than 30 days in a six
month period, (ii) the pool vessel is, in the reasonable opinion of V8 Pool Inc., untradeable to a significant proportion of oil
majors for any reason, (iii) insolvency of the relevant vessel‑owning subsidiary, (iv) the relevant vessel‑owning subsidiary is
in breach of the agreement and V8 Pool Inc., in its reasonable opinion, considers the breach to warrant a cancellation of the
agreement or (v) if any relevant vessel‑owning subsidiary or an affiliate becomes a sanctioned person.

 
See Note 16, VESSEL POOL ARRANGEMENTS, to the consolidated financial statements in Item 8 for more

information regarding net pool distributions and other payments in respect of the Suez8 pool.
 
V8 Pool Agreements. Pursuant to pool agreements entered into by and between V8 Pool Inc. and the ship‑owning

subsidiaries of our Aframax vessels, V8 Pool Inc. divides the revenue of vessels operating in the V8 Pool between all the pool
participants. Revenues are intended to be shared according to a distribution key based on vessel characteristics allocated to
each pool vessel with the aim of reflecting the relative earning potential of each pool vessel compared with other pool
vessels. The V8 Pool’s legal entity is V8 Pool Inc., and the commercial management is carried out by Navig8 Asia Pte. Ltd.
V8 Pool Inc. acts as the time charterer of the pool vessels and enters the pool vessels into employment contracts such as
voyage charters. In its role as the VL8 Pool pool operator, V8 Pool Inc. acts as the time charterer of the vessels in the V8 Pool
and enters these vessels into employment contracts such as voyage charters. V8 Pool Inc., as time charterer, is responsible for
the commercial employment and operation of pool vessels for charters of up to seven months’ duration. These pool
agreements contain various provisions which allow V8 Pool Inc. to terminate the pool agreements upon the occurrence of
certain events of default. The agreements also have a risk of mutualisation of liabilities amongst the pool participants under
the pool arrangements.

 
Pursuant to these pool agreements, V8 Pool Inc. enters into time charters with each of the pool participants and such

time charters form part of the pool agreements. The hire payable under and term of each of the time charters is linked to the
pool distribution amounts payable under and the participation period of a pool vessel under the pool agreements. Further, the
time charters by and between V8 Pool Inc. and our Aframax vessel‑owning subsidiaries contain provisions that may
adversely affect or restrict our business, including the following: (a) the relevant vessel-owning subsidiary is subject to
continuing seaworthiness and maintenance obligations; (b) V8 Pool Inc. may put a pool vessel off hire or cancel a charter if
the relevant vessel owning subsidiary fails to produce certain documentation within 30 days of demand; (c) V8 Pool Inc. may
put a pool vessel off hire for any delays caused by the vessel’s flag or the nationality of her crew; (d) V8 Pool Inc. has
extensive rights to place the vessel off hire and to terminate and redeliver the vessel without penalty in connection with any
shortfall in oil majors’ approvals or SIRE discharge reports; and (e) V8 Pool Inc. has the right to call for remedy of any breach
of representation or warranty within 30 days failing which the vessel may be put off hire and after 10 days off hire, the charter
may then be terminated by the charterers. The pool agreements, together with the time charters, provide that each pool vessel
shall remain in the V8 Pool for a minimum period of one year from delivery of the vessel into the pool. Each of V8 Pool Inc.
and the vessel owning subsidiary is entitled to terminate the pool agreement and the time charter by giving 90 days’ notice
in writing to the other (plus or minus 30 days at the option of V8 Pool Inc.) at any time after the expiration of an initial nine
month period such pool vessel is
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