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Off-Balance Sheet Arrangements

We have no material off-balance sheet arrangements (as defined in Item 303(a)(4) of Regulation S-K) that have or are 
reasonably likely to have a current or future effect on our financial condition, changes in financial condition, revenues or expenses,
results of operations, liquidity, capital expenditures or capital resources.

RELATED PARTY TRANSACTIONS

In the ordinary course of business we enter into transactions with related parties, primarily our equity method investees and 
Liberty Media and Liberty Global. Information regarding transactions and amounts with related parties is discussed in Note 20 to
the accompanying consolidated financial statements included in Item 8, “Financial Statements and Supplementary Data” in this 
Annual Report on Form 10-K.

NEW ACCOUNTING AND REPORTING PRONOUNCEMENTS

We adopted certain accounting and reporting standards during 2014. Information regarding our adoption of new accounting 
and reporting standards is discussed in Note 2 to the accompanying consolidated financial statements included in Item 8, 
“Financial Statements and Supplementary Data” in this Annual Report on Form 10-K.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Our consolidated financial statements are prepared in accordance with GAAP, which requires management to make 
estimates, judgments and assumptions that affect the amounts reported in the consolidated financial statements included in this
Annual Report on Form 10-K and accompanying notes. Management considers an accounting policy to be critical if it is important 
to our financial condition and results of operations, and if it requires significant judgment and estimates on the part of management
in its application. The development and selection of these critical accounting policies have been determined by management and 
the related disclosures have been reviewed with the Audit Committee of the Board of Directors of the Company. We consider 
policies relating to the following matters to be critical accounting policies:

• Revenue recognition;

• Goodwill and intangible assets; 

• Income taxes;

• Content rights;

• Equity-based compensation; and

• Equity method investments.

For an in depth discussion of each of our significant accounting policies, including our critical accounting policies and 
further information regarding estimates and assumptions involved in their application, see Note 2 to the accompanying 
consolidated financial statements included in Item 8, “Financial Statements and Supplementary Data” in this Annual Report on 
Form 10-K.

ITEM 7A. Quantitative and Qualitative Disclosures about Market Risk.

Our financial position, earnings and cash flows are exposed to market risks and can be affected by, among other things, 
economic conditions, interest rate changes, foreign currency fluctuations, and changes in the market values of investments. We 
have established policies, procedures and internal processes governing our management of market risks and the use of financial 
instruments to manage our exposure to such risks. 

Interest Rates

We are exposed to the impact of interest rate changes primarily through our potential borrowing activities. We have access to 
a $1.5 billion revolving credit facility and commercial paper program with outstanding borrowings of $38 million and $229 
million, respectively, as of December 31, 2014. The interest rate on borrowings under the revolving credit facility is variable based 
on an underlying index and DCL's then-current credit rating for its publicly traded debt. As of December 31, 2014, we had 
outstanding debt of $6.7 billion under various public senior notes with fixed interest rates. The nature and amount of our long-term
debt may vary as a result of market conditions and other factors.

A change in market interest rates will impact the fair market value of our fixed rate debt. Our current objectives in managing 
exposure to interest rate changes are to limit the impact of interest rates on earnings and cash flows. To achieve these objectives,


