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 The agreement governing our senior secured credit facility contains a number of significant covenants that, among other 
things, limit our ability to: incur additional debt or liens, consolidate or merge with any other person, alter the business we 
conduct, make investments, use the proceeds of asset sales or sale/leaseback transactions, enter into hedging arrangements, 
pay dividends or make certain other restricted payments, create dividend or other payment restrictions with respect to 
subsidiaries, and enter into transactions with affiliates.  In addition, our revolving credit facility, if used, requires us to 
comply with specific financial ratios, including a maximum net leverage ratio, under which we are required to achieve 
specific financial results.  Our ability to comply with these provisions may be affected by events beyond our control.  A 
breach of any of these covenants would result in a default under the agreements.  In the event of any default, our lenders 
could elect to declare all amounts borrowed under the agreements, together with accrued interest thereon, to be due and 
payable.  In such an event, we cannot assure you that we would have sufficient assets to pay debt then outstanding under 
the agreements governing our debt.  Any future refinancing of the senior secured credit facility is likely to contain similar 
restrictive covenants. 

 The Company’s sales of PCC could be adversely affected by our failure to renew or extend long term sales contracts for 
our satellite operations. 

 The Company's sales of PCC to paper customers are typically pursuant to long-term evergreen agreements, initially ten 
years in length, with paper mills where the Company operates satellite PCC plants.  Sales pursuant to these contracts 
represent a significant portion of our worldwide Paper PCC sales, which were $377.7 million in 2017, or approximately 
23% of the Company’s net sales.  The terms of many of these agreements have been extended or renewed in the past, often 
in connection with an expansion of the satellite plant.  However, failure of a number of the Company's customers to renew 
or extend existing agreements on terms as favorable to the Company as those currently in effect, or at all, could have a 
substantial adverse effect on the Company's results of operations, and could also result in impairment of the assets 
associated with the PCC plant. 

 The Company’s sales could be adversely affected by consolidation in customer industries, principally paper, 
foundry and steel.  

 Several consolidations in the paper industry have taken place in recent years and such consolidation could continue in the 
future.  These consolidations could result in partial or total closure of some paper mills where the Company operates PCC 
satellites.  Such closures would reduce the Company's sales of PCC, except to the extent that they resulted in shifting paper 
production and associated purchases of PCC to another location served by the Company.  Similarly, consolidations have 
occurred in the foundry and steel industries.  Such consolidations in the major industries we serve concentrate purchasing 
power in the hands of a smaller number of manufacturers, enabling them to increase pressure on suppliers, such as the 
Company.  This increased pressure could have an adverse effect on the Company's results of operations in the future. 

 The Company is subject to stringent regulation in the areas of environmental, health and safety, and tax, and may 
incur unanticipated costs or liabilities arising out of claims for various legal, environmental and tax matters or product 
stewardship issues. 

 The Company’s operations are subject to international, federal, state and local governmental environmental, health and 
safety, tax and other laws and regulations.  We have expended, and may be required to expend in the future, substantial 
funds for compliance with such laws and regulations.  In addition, future events, such as changes to or modifications of 
interpretations of existing laws and regulations, or enforcement polices, or further investigation or evaluation of the 
potential environmental impacts of operations or health hazards of certain products, may affect our mining rights or give 
rise to additional compliance and other costs that could have a material adverse effect on the Company.  Further, certain of 
our customers are subject to various federal and international laws and regulations relating to environmental and health and 
safety matters, especially our Energy Services customers who are subject to drilling permits, waste water disposal and 
other regulations.  To the extent that these laws and regulations affecting our customers change, demand for our products 
and services could also change and thereby affect our financial results.  State, national, and international governments and 
agencies have been evaluating climate-related legislation and regulation that would restrict emissions of greenhouse gases 
in areas in which we conduct business, and some such legislation and regulation have already been enacted or adopted.  
Enactment of climate-related legislation or adoption of regulation that restrict emissions of greenhouse gases in areas in 
which we conduct business could have an adverse effect on our operations or demand for our products.  Our manufacturing 
processes, particularly the manufacturing process for PCC, use a significant amount of energy and, should energy prices 
increase as a result of such legislation or regulation, we may not be able to pass these increased costs on to purchasers of 
our products.  We cannot predict if or when currently proposed or additional laws and regulations regarding climate change 
or other environmental or health and safety concerns will be enacted or adopted.   

The Company is also subject to income tax laws and regulations in the United States and various foreign jurisdictions.  
Significant judgment is required in evaluating and estimating our provision and accruals for these taxes.  Our income tax 
liabilities are dependent upon the location of earnings among these different jurisdictions.  Our income tax provision and 
income tax liabilities could be adversely affected by the jurisdictional mix of earnings, changes in valuation of deferred tax 
assets and liabilities and changes in tax treaties, laws and regulations, including the U.S. Tax Cuts and Jobs Act of 2017, 


